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Information in this factsheet is at the latest valuation point in June 2019 
(except where indicated).

The Third Industrial 
Revolution Portfolio
Keyfacts
Launch Date: 01.12.2016
Annual Charge: 0.46%*
Benchmark: MSCI World

Yield: Est. 0.17%
Potential estimated Maximum Drawdown: 40%+**

Investment Aims
The aim of the Third Industrial Revolution portfolio is to 
outperform against its benchmark-the MSCI World 
Index. It will invest 100% in Equities, mainly in specialist 
funds that will benefit form the Third Industrial 
Revolution. 

WM Capital Management Suitability Profile
The Portfolio is suitable for a 8/10 (high risk) investor but has a 
tolerance band so that it can drift between a 7 and a 9 risk 
profile (highest medium risk to very high risk). The tolerance 
band is very helpful as it allows the portfolio to lower the risk 
during difficult economic times and increase the risk if asset 
classes are trending higher.

The portfolio has an objective of long term capital growth but 
as this is a high risk portfolio, it can suffer significant falls.

Performance %
Third Industrial 
Revolution

Benchmark

1 Month 5.16 5.56

3 Months 4.12 6.48

1 Year 7.70 10.30

3 Years n/a 46.64

Since Launch 47.73 32.99

Source: Financial Express and WM Capital Management. 

Performance of the Third Industrial Revolution Portfolio since launch

Distribution Technology Risk Rating

Portfolio Performance

Current Asset Allocation

North American Equities (53.00%)

Asia Pacific Emerging Equities (8.65%)

European Equities (10.75%)

Japanese Equities (9.77%)

UK Equities (1.82%)

Asia Pacific Equities (2.17%)

American Emerging Equities (0.84%)

Money Market (0.62%)

Other International Equities (11.87%)

Global Emerging Market Equities (0.51%)
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For more information please visit:
www.wmcapitalmanagement.co.uk

IMPORTANT INFORMATION
This document has been produced for information only and represents the views of the investment manager at the time of writing. It should not 
be construed as Investment Advice. No investment decisions should be made without first seeking advice. Full details of the portfolio, including 
risk warnings, are available from WM Capital Management. 

RISK WARNINGS
The portfolio, is subject to normal stock market fluctuations and other risks inherent in such investments. The value of your investment and the 
income derived from it can go down as well as up, and you may not get back the money that you invested. Investments in overseas equities may 
be effected by changes in exchange rates, which could cause the value of your investment to increase or diminish. You should regard your 
investment as medium to long term. Past performance is not a guide to future performance. Every effort is taken to ensure the accuracy of this 
data, but no warranties are given. 

* Excludes platform fee. ** Potential estimated Maximum Drawdown is based from our past performance backtesting and drawdowns could be 
higher than this.

How do we make money from the Third Industrial Revolution?

Industrial Revolutions are propelled by three big advances: a new communication system, a new energy source and a new 

financial system.  When all three come together we will see an explosion in technological breakthroughs. Industrial 

revolutions take decades to fully develop. This one is in its early stages.  The Third Industrial Revolution is based on the 

Internet, renewable Energy and a new emerging financial system. 

Early winners have been USA-led computing, IT, internet companies and social media sites. These technologies have 

synergised with biotechnology and at last the promise of the human genome is being realised. Internet and biotechnology

went through a hype phase in the 1990s, then a bust, then the real winners emerged. That is a common pattern with

breakthrough technologies, and understanding the stage of development and timelines to payback is a key skill in generating 

investment returns.

Next up is likely to be Solar power. Current solar systems have relatively low efficiency in sunlight capture, but new materials 

are appearing which promise very high levels of efficiency and reduced costs. Energy will soon become significantly cheaper, 

and much less polluting than fossil fuels; and when coupled with the ongoing rapid advances in battery storage technology 

the scene is set for development of many new technologies and industries with excellent investment potential. One of these, 

additive manufacturing (aka 3D printing) will soon replace our old material-wasteful and energy-wasteful methods, and 

advanced industrial Robotics are beginning to spread out of factories. All these are becoming investable now via markets. 

A new emerging financial system is now creeping into view. In addition to crowdfunding/lending, electronic wallet systems 

such as mPesa, Google-wallet and Apple-pay are indicating future direction. Patriarchs of the current financial system will 

likely be seriously challenged by the US internet giants which are registering as banks. They have significant advantages 

through cheap infrastructure and younger-generation, billion-size global customer bases. 

The incredible combination of genome/I-o-T/AI/ 

nanotechnology will ensure that healthcare will advance 

rapidly and continue to offer superb investment 

opportunities for decades to come.  

And as the three main drivers of our new Industrial 

Revolution interact, there will be many more investment 

opportunities in addition to those mentioned here.


